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The Hooorable Ann V f!IV!Ift8JI

Secretary 0 f AaricuJtun:
u .s. DepIrtmeat of Apiculture
Wuhingtna. D.C. 20250

Dear Secretary V eDl!m8ft ~

With enactment of agricultural diluter 8Ai8t~ in the ommbus appiOpdmoas bill for 2003, I
wouJd 1ike to bring to your atteDtiOl1 two items of pelt coacem to producen: the "95 percent ClIp"
on disaster payments and quality loa p8ymeotI.

TbII 9S Percent r-. 011 n;...tt:r p~

A ceatra1 coacem 8IDOD8 farmen 8Dd the crop inmrmce industr)
~ the 95 perceot ClIp on paymcDU. I believe we share . co
participation in the crop iDsurmce program or diacouragiq proch
of protection. Unfortunately, the 95 pcrceut C8p tbn:atena to do

Att8cbed 10 this letter 8I'e ~an,p1e8 of potaJtial outcomel fur . wheat producer with aJtemative
levell of coveraae. If USDA appU. whit I CODIidcr the wont-clle --'0 10 detcrmiDe the per-
ICl'e C8p, higber levels of Revalue A8Inmce Coverap will receive DO crop diluter proanm
paymcot at all while tbo8e who cho8e catutrophic (CA 1) pmtectioD will receive mmrimum beDefits.

That result wiD tbreatm the future of crop iDIurmce 8Dd oar pi of eacouragiDa higher levels of
riakprotectiou.

Accordins1y, I sugest that you explore altemarive optiOlJl in cIetenniIUDa the per-acre cap.1UCh II:

In determini"g the value of the crop, usina the bigbcr of:
. die Actual Production HiJtory (APH) buic price;
. the projected seuonal avenae market price, or.
. die fiDal price election for iDIunDce ccmnae (such . the b8rve8t price for

Revenue AuuraDce Coverage or Crop Revenue Coverage).
ProportioaateIy iDcn:uiDg the cap in ~1ati0Dlhip to the producer'. insurance parIDtee
over and above 6S% APH coverap
Adjusting deductiODl for indf!mftitics paid to levell DO greater than a caJculated
indf!mftity for 6S% APH coveraae.
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Dsurmce industry iI the maDDeI' in whi cb USDA will
eve we sbare . common intere8t in DOt uadca.. kin"-,
Ucoungiq producers from purchuinB hipcr levels
Ip tbreatena to do both.

paid to levels DO greater than a



Letter to Secretary V melD an
Pap Two

QI1Jt]i\y Lou P.vments

The omnibus "'~uprilti0D8 act for 2003 ItateI tb8t:

.. ...IM S«retIIry JNUl .,. ~ ~ IIItMr tJW J«tioII bt tile JaIfW IIIIIIUU!T

provid«l unJ.- J«:tioII 8 J j of 1M AgricIJtIue. RJI1'Gl ~ F ODd tDUl Drug
Administratio", and Related A6acia AppropritJtiou Act, 200 J, htcludbtg u.rt"g tit- Jame
IMJ tltraltold.r for fIID1IIity and l1IIIllitv { ~ tJdded] loua Q.f ~ uud in
adminUteri1tg tlttJt S«Iioft."

Many producen have IUt1'ered sipificant quality IoaeI that are DOt nvt-nni fied 8dcquateIy UDder
curreot crop inIurance discount schedules. The Agricultural Riak Protection Act of 2000 and
Janaua&e in the m~t report on the Farm Security aDd RurallnvestmeDt Act of2002 iDItructs
the Riak MaIJa&anent Aprx;y to explore methods to reIOlve thiJ aJarina failure.

It is criticaUy important that USDA 8dminia- . Quality Lou Proarmn (QLP) in . In8ft1V!I' amil..

to the method UJed for the 2000 crop year. I believe the 2000 QLP properly 8ddreued quality Ioaes
and provided reasonable relief I tberWe eocounp you to follow that precedent 81 recommended
by the Jquaae of the AlricuJtmal Aui~ Ad of2003.

I look forward to working with you to eosure that Agricultural AssiJtmce Act of 2003 is
implemented in a 'DAnner that iJ equitable and CODIistent with our Iona-term objective of
encouraainI pater participation in die crop insurIDCe pmgr8ID.

Attachment

,
KENT CONRAD
Uaited StIte8 ~e



Wheat Producer Examole for the 200112002 Croo Disaster Pr02ram

A producer with In Actual Production HiItory (APH) 011 wheat of32 buahelt could face
the following scenarios depending on their level of coverage in. total loss scenario for
2002.

L

2.

75% Revenue AaunDce (RA) or Crop Revenue covenae (CRC) with harvest
price election
$96.96 Indemnity [14 btuhel.J I'D' aen with a price ofU.04}
65% Revenue AaunDce (RA) or Crop Revenue covenae (CRC) with harvest
price election
$84.03 /18denutity [10.8 btulwl.J I'D' QC1W witJa price of U.04}
75% Actual Productioa HiI8ory (APH) covenp
$75.60 I18denutity [14 btul8el.J P'QC1YI witA aprlce of$3.15}
65% Actual Production HiItory (APH) coverap
165.52 btdautity [10.8 btaJwI.J pn' ocre witIt G pI"i« of 13.1 S]
Catastrophic (CAT) level coverap
S 1 7. 711 NlmmJty [1 6 btu IIeb pn' acn witlt a ]II'i« of 13.1 5 X j "'1

Potential Crop DiJaster Program (CDP) Calculation (65% of APH X 50% oCPrice)
.4.r.nmIa USDA will "" ~'8 APN, crop ~ lo.u data. a1td
DB Price election for paymetll purpt»a

532.761tae CDP ;.wnmity (20.8 busbeIa X 5 1.S7S par buabc1)

:aIcul8tioo of the 9S% C8p
If USDA choolCl the wont-cue ~ario whereby the 95% cap i. determined b~
multiplyina the APH by the APB baic price. thia producer's ~ would equal
S95.76

. Produccn who purchased 75% or grater RA or CRC coverage would
receive DO CDP paymeat

. Produccn who purchaIed 75% ArB coverage would be eligible for a
maximwn of $20.16 per MR or 61.5% of the maximum CDP payment

. Produccn who purchued 65% APH coverage wou1d be eligible for a
maximum of $30.24 per acre or 92% of the maximum CDP payment

. Only producers of CAT coverap would receive the entire CDP payment.
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